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1. NUKEN DIRECTOR STEPHANY TOLD ME TODAY THAT HE BELIEVES IT 
WILL NOT BE FINANCIALLY FEASIBLE EOR HIS FIRM TO PURCHASE ENRICH- 
MENT SERVICES EROM AEC UNLESS THE DEAL IS PLACED UNDER OFESET, 
THEREBY PROBIDING AN FRG CONTRIBUTION OF AROUND THIRTY MILLION 
DOLLARS TO CARRYING CHARGES. THE NEW FEATURE OF THE NUKEM PRO- 
POSAL, WHICH WILL BE DISCUSSED SEPTEMBER TWENTY WITH AEC ASSISTANT 
GENERAL MANAGER ELAHERTY (SEE REFTEL), IS THAT THE COMPANY WOULD 
ALSO PURCHASE URANIUM ORE FROM U.S. SOURCES. 

2. AT STAKE IS AROUND ONE HUNDRED MILLION DOLLARS FOR ENRICHMENT 
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SAYS THAT NUKEM HAS HAD INTERESTING FEELERS EROM THE RUSSIANS TO 
PROVIDE ENRICHMENT AT COMPTEITIVE PRICES. URENCO AND THE 
ERENCH ARE OTHER ALTERNATIVE SOURCES OF SUPPLY. ACCORDING TO 
STEPHANY, BOTH NUKEM AND THE GERMAN UTILITIES ARE IN THE MOOD TO 
SEEK ACTIVELY FOR ALTERNATIVE SOURCES BECAUSE OF DISPLEASURE OVER 
USAEC "MONOPOLY TACTICS" IN UNILATERALLY ANNOUNCING REVISED CONTRACT 
TERMS FOR ENRICHMENT. 

3. INASMUCH AS CARRYING CHARGES ARE THE SIGNIFICANT FINANCIAL 
FACTOR, STEPHANY SAID NUKEM WOULD HAVE SOME INTEREST IN EXPLORING 
EXIMBANK FINANCING IF THE PROPOSED OFFSET DEAL DOES NOT MATERIALIZE. 

HE WANTS TO KNO WHETHER FIVE- OR SEVEN-YEAR FINANCING ON AN 
"INTEREST ONLY" BASIS (I.E. WITH THE PRINCIPAL TO BE REPAID IN A 

LUMP SUM AT THE END OF THE FINANCING PERIOD) WOULD BE CONSIDERED 
BY EXIMBANK. 

4. HIRSHBERG WILL TRY TO PHONE WOOTTON AND HUSTON SEPTEMBER NINE- 
TEEN P.M. RE THE FOREGOING.HARLAN 
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